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The week that was — WEEK 32 2019 (ending 09/08/2019)

“It’s not what you look at that matters, it’s what you see” — HD Thoreau

Irish inflation rate of 0.5% in twelve months to July ’19 — Figures from the Central Statistics Office show that the headline
rate of Irish Consumer Price Inflation (CPI) has fallen to 0.5% in July (down from 1.1% in June) noting a fall in costs of telephone
equipment and a drop in oil prices. Independent economist Alan McQuaid noted that “Despite the strength of the Irish
economy... online shopping is putting Irish retailers [and therefore prices] under pressure.” While the Eurozone has had
persistently low inflation, Ireland has run below the average due in large part to the fall in the British pound. While the headline
rate of inflation experienced a significant decline, the cost of services grew more significantly at 2.2%, over the 12 month period.

Number of new Irish dwelling completions up 11.8% in Q2 2019 and 16.8% for the first half of 2019, when compared with
the same periods of 2018 — Central Statistics office data has shown there were 4,920 new dwelling completions in Q2 2019, up
from 4,400 completions in Q2 of 2018. The first half of 2019 saw 9,185 completion compared to 7,867 during the same period of
2018.

Global stock markets fell -0.88% for the week ending ot August ’19, bringing YTD returns to 14.3% — Friday saw global
stock markets finish down for the week, on foot of heightened concerns about an escalation of the US-China trade war. US
President Trump sapped confidence by suggesting trade talks may not proceed with China in September, thereby increasing
concerns of a prolonged stand-off. The VIX “fear-gauge” (or Volatility Index) finished the week at 17.97, up slightly from 17.61
last week.

The much watched German 10-year bond yield made a fresh all-time low of -0.58% - negative trade war sentiment,

compounded by disappointing data, saw the 10-year German bond set a record low of -0.58%.

The Story of the week: Siri-ously; Linked-In user Lauren Brown was shocked to find her clients had been receiving work emails
from ‘Poop Your Pants’ for an extended period. Having left her enterprising young daughter alone - to conspire with her phone’s

Siri application- the joker managed to significantly raise her mom’s professional profile with the eye-catching name change.

DISCLOSURE: Irish Life Investment Managers Limited is regulated by the Central Bank of Ireland. This document is
intended as a general review of investment market conditions. It does not constitute investment advice and has not been
prepared based on the financial needs or objectives of any particular person, and does not take account of the specific
needs or circumstances of any person. The author cannot make a personal recommendation for any person and you should
seek personal investment advice as to the suitability of any investment decision or strategy to your own needs and
circumstances. Any comments on specific stocks are intended as an objective, independent view in relation to that stock
generally, and not in relation to its suitability to any specific person. It is intended for the use of institutional and other
professional investors. ILIM may manage investment funds which may have holdings in stocks commented on in this
document. Past performance may not be a reliable guide to future performance. Investments may go down as well as up.
Funds may be affected by changes in currency exchange rates.
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http://www.azquotes.com/quote/525789

Index Performances and Market Data*

Equity and Bond
Markets % (in Local Currency) 2014 2015 2016 2017 2018 2019 YTD (to 09/08)

MSCI AC World (Gross TR) 9.9 1.8 9.7 20.4 -7.2 14.3
ISEQ Overall Return 16.8 33.6 -2.7 9.7 -20.5 9.0
FTSE 100 TR 0.7 -1.3 19.1 11.8 -8.5 11.6
Euro Stoxx 50 TR 4.0 6.4 3.7 9.2 -12.0 13.7
S&P 500 TR 13.7 1.4 12.0 21.8 -4.4 17.8
Nasdaq Composite 134 5.7 7.5 28.2 -3.9 20.0
Nikkei 225 7.1 9.1 0.4 19.1 -10.2 3.3
MSCI Emerging Markets 2.6 -8.0 7.1 27.8 -12.2 3.1

Eurozone Government Bonds
1-5yr 3.4 1.0 0.9 -0.2 0.0 1.3

Sovereign 10yr Bond

Yields (%) 2014 2015 2016 2017 2018 2019 YTD
U.S. 2.2 2.2 24 24 2.7 1.7
German 0.5 0.6 0.2 0.4 0.2 -0.6

UK 1.9 1.9 1.2 1.2 1.3 0.5

Japan 0.3 0.2 0.0 0.0 0.0 -0.2
Ireland 1.3 1.1 0.7 0.7 0.9 0.0

Italy 21 1.6 1.8 2.0 2.8 1.7
Greece 9.6 7.9 7.1 4.1 4.4 2.2
Portugal 2.7 25 3.8 1.9 1.7 0.3

Spain 1.6 1.7 1.4 1.6 1.4 0.2
Central Bank Rates (%) 2014 2015 2016 2017 2018 2019 YTD
ECB 0.05 0.05 0.0 0.0 0.0 0.0

Bank of England 0.50 0.50 0.25 0.50 0.75 0.75

U.S. Federal Reserve 0.25 0.50 0.75 1.50 2.50 2.50
Foreign Exchange Rates 2014 2015 2016 2017 2018 2019 YTD
Euro/Dollar (€/$) 1.21 1.09 1.04 1.20 1.15 1.12
Euro/Sterling (€/£) 0.78 0.75 0.84 0.89 0.90 0.93
Sterling/Dollar (£/$) 1.56 1.46 1.24 1.36 1.28 1.21

IPD All Property Return %

(in Local Currency) 2013 2014 2015 2016 2017 2018 YTD
Ireland 12.3 36.1 25.1 12.6 8.1% 5.5% (To end of Q3)
U.K. 10.9 17.9 13.3 3.6 10.3% 3.7% (To end of Q3)
u.s. 11.6 11.5 12.5 7.7 7.1% 3.7% (To end of Q3)

*Past performance is not a reliable guide to future performance and may fall as well as rise.
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